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Economy and economics — Worksheet 1
1.1 Reading

ECONOMICS AND ECONOMY
ECONOMICS is a social science which is focused on laws of economic life, the ways of satisfying people’s
requirements and needs, the question of producing enough commodities or how to transfer them to domestic or
foreign consumers.
Economics asks the following key questions: how, what and for whom to produce. Also, it is concerned with the
task how to ensure stability of economic development.
Economics is divided into two branches:
¢ MACROECONOMICS - looks at economy as a whole (e. g. regional, national, global economy), tries to
understand how the whole economy functions and focuses on topics such as inflation, unemployment,
recession, economic stability, prosperity and others.
o MICROECONOMICS — looks at single elements of economy e. g. business companies, households, markets,
consumers and how their relationships influence prices.
ECONOMY is a set of activities and subjects focused on the production, distribution, exchange and
consumption of goods in a certain area. There exist three sectors of economic activities — primary, secondary and
tertiary.

1.2 Translate. 1.3 Complete prepositions.
1 hospodéFstvi ............................................................................... FOR, OF, ON, AT, WITH (ZX), AS, INTO, ABOUT, To
2 SPOLFEDIEl oo e
1look ..ueennnee. economy as a whole
BVEAA e et e st sre b et ere e
. 2 transfer commodities ................. consumers

4 €KON. FOZVO] ittt st sttt te et e s aer e seaeeraens
5 ODO e B wespeak micro- and macroeconomics
6 celek activities
7inflace s 10 FOCUS laws of economic life
8 JEdNOLHVE PIVKY ..ottt v e e

J . PIVEY 6 it is concerned ................. the stability of development
T SMENA et et e et e e s r e
10 52da CINNOSET cveuivireeieieire ettt st eb e s e 7 economics is divided ................ two branches
11 dOMACNOSE  covooeveersve st ssee s s sss e sss et sss e sesees 8 to answer the question ................... whom to produce
12 vyroba 9 topics such ................ inflation, unemployment, recession
13 ekonomie 10 macroeconomics deals ............... economy as a whole
14 spotreba
15 MIKrOEKONOMIE ..ocvecieeeeee ettt st st
1.4 Translate the verbs. 1.5 Answer the questions.
1 USPOKOJIT ettt sttt sttt et s e et e e 1 What is the definition of economics?
2 pFepraVit ..................................................................................... 2 What key questlons does economlcs try to answer?
3 ZAMEKIT SE NA cuviriiiiie ettt s e e s e er s 3 What branches does economics divide into?
4 ZADYVAL Sttt et e s . . .

4 What is the difference between macroeconomics and
LS IRY AV 0] o 1 OO TSRTRR
. o

6 ZAJISTIt. vt e s e e microeconomics
7 ZEPTAT SBuuuiviicreceire ettt ettt sttt ettt r s nen et s 5 What is the definition of economy?
8 FOZAGIT NA ettt sttt et et st ea e
D OVIIVINIL ottt et
10 POAIVAL S NA .ottt et et

source of reading: Kaftan M.: New English in Economics, Karolinum, Praha 2010
exercises: © Mgr. Markéta Cefovska
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Economy and economics — Worksheet 2

2.1 Reading 2.2 Find the words in the text.
SECTORS AND INDUSTRIES 1ZemMEdEISIVI e
SECTORS are large segments of the national 2polotovar e e
economy, an area where business share the same or 3SIUZDY e e
related business activity, product, or service e.g., | 4PrUmysl s
agriculture, transport, trade, etc. 55Uroviny e
INDUSTRY is a term used for a group of companies BTOVAING e e e
that have similar business activities; industries are | 7 maloobchod s
grouped into larger categories called sectors. 8 hornictvi, tZba e
e PRIMARY SECTOR - extracting raw materials and | 9 konedny vWrobek ettt ettt e enre e
harvesting natural products or production Of | 10 Kvartérni e e eneen
semi-products (agriculture, mining, forestry, | 11 podnik et
fishing, etc.) 12 ZAraVvi e e e s

¢ SECONDARY SECTOR — processing raw materials, - :
manufacturing final products in factories, mills, 2.3 DIVIde the WOFdS INto the correct

enterprises, and construction (automobile COIUmn-

production, textile, chemical engineering, | ACCOMMODATION MACHINES FORESTRY
shipbuilding, etc.) PUBLIC TRANSPORT INSURANCE FISHING
o TERTIARY SECTOR — services (transport, health, | EXCTRACTION OF NATURAL GAS EDUCATION
restaurants, retail, entertainment, financial | AGRICULTURE CARS FURNITURE
organizations, insurance and banking, legal | HEALTH BANKING FOOD
services) EXCTRACTION OF OIL IT SHIPBUILDING
¢ QUATERNARY SECTOR — intellectual activities and | MANUFACTURING COSMETICS RESEARCH

services (science, research and development, IT, | CLOTHES PRODUCTION  CONSULTING SERVICES
education, consulting services)

PRIMARY SECTOR SECONDARY SECTOR TERTIARY SECTOR QUATERNARY SECTOR

2.4 Translate the sentences.

1 Hospodafstvi se déli na sektory: primarni, sekundarni, terciarni a kvartérni.

source of reading: Kaftan M.: New English in Economics, Karolinum, Praha 2010
www.investopedia.com
exercises: © Mgr. Markéta Cefovska
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Economy and economics — Worksheet 3
3.1 Reading

ECONOMIC SYSTEMS

| TRADITIONAL ECONOMY
It is the oldest economic system. People make things which they need for life and then they exchange them.
Trade is carried out according to habits, religion or beliefs. This economy system is still used in some parts of
Africa and South America.

I COMMAND ECONOMY (CENTRALLY PLANNED ECONOMY)

This system is typical for socialistic countries, such as North Korea or Cuba. All economic decisions are made
by the government — what will be produced, where and how, the price of goods, selling the goods, etc.
Negative sides of this system are: a shortage of some goods that people want and on the other hand an excess
of unsalable goods there is little or no demand for.

Il FREE MARKET ECONOMY

The system functions according to the law of demand and supply (Adam Smith, the theory of the “Invisible
hand” of the market). Prices are made according to the relation between the demand and the supply of the
present market. Decisions are made by individuals, not the government.

IV MIXED ECONOMY
Combines pure market and command economic systems. The government regulates some parts of the
economic life, but at the same time market laws influence the production.

V TRANSITION ECONOMY

It is an economic system which is in the process of being changed from the command economy into a free
market economy. Many changes take place such as in laws, in ownership (e. g. the process of privatization of
business companies), in the function of the government (it stops controlling some parts of economic life), the
process of liberalization of prices. This system is used in countries of the former Soviet Union, post-communist
countries in central Europe such as the Czech Republic.

3.2 Translate. Use the text.

8 prechodova ekonomika .......ccccoceeeveereececeree e

l1nedostatek 9 podle ZvyKIOStT e e
2zmény v zakonech e 10 POPLAVKE e
3nadbytek e 11 rozhodnuti = e e e
Anabidka e e e e L2 VIA0E e e et e
5 socialistické Zem@ e e e 13 1DEralizace CON ettt e tee e e e
6 prikazovd ekonomie .. e 14 trini ekonomika e
Tvlastnictvi s 15 smiSend ekoNoMIKa  oveeveeveeveeeereeeieee e e

3.3 True or false?

1 Traditional economy is used in well-developed countries; especially of Western Europe.

2 Command economy is ideal for democratic countries because it supports private enterprises.

3 Free market economy depends on the relationship between the demand and supply.

4 Transition economy helps the country to make necessary changes to become a country with free market economy.

5 The Czech lands used to have command economy but now the Czech Republic has mixed economy.

source of reading: Kaftan M.: New English in Economics, Karolinum, Praha 2010
exercises: © Markéta CeFovska



